FINANCIAL

.com

&BAYROC

2024 - AM | ELIGIBLE FOR A QUALIFIED BUSINESS INCOME (QBI) DEDUCTION?

Is your trade or business

a pass-through entity?

Does your personal
taxable income (including
»> capital gains), before the

QBI deduction, exceed
$191,950 ($383,900 MFJ)?

Is some income generated
from non-SSTB activities?

Does the business operate

LT

Do you have multiple
businesses with some
operating as an SSTB and
some as a non-SSTB?

as a Specified Service j‘
— No ves Y Y Trade ofBusiness (SSTB), —| Yes No T T
l such as health, law, Yes No f———
I No Yes > consulting, accounting,
Do you have "Qualified T performing arts, athletics Does a non-SSTB have l
& financial services? 50%-or-more common hd

Business Income" (QBI),

Note that QBI does not
include wage income,
investment gains/losses,
dividends, and other
amounts received from the
business.

(2) the greater of either (a)
50% of the business's W-2

wages or (b) 25% of the
business's W-2 wages plus
2.5% of the unadjusted

basis on qualified property.

Are the SSTB gross
receipts for the taxable
year de minimis (less than

10% of gross receipts if (¢
below $25 million, less
than 5% of gross receipts if
greater than $25 million)?

Subject to the SSTB
disallowance rule.

as an SSTB.
X T T N— Yes No
The whole business is § N v‘ T
- . es 0 .
treated as a non-SSTB — ;thzg“a'gigftvg)'}'tgee | Does.your per\s/onal.
l <STB. taxa_ble income (including J
The QBI deduction is the 4 capital gains) before the ¢

lesser of (1) 20% of QBI or
(2) the greater of either (a)
50% of the business's W-2

The whole business is

Only the portion of the
property or services
provided to the commonly
owned SSTB will be treated
as an SSTB. The remaining
portion will not be treated

The QBI must be

which is generally the net i ; ownership with an SSTB
of domestic business oW gy ol & dsductlon Y Y and provide 80% or more calculated separately for
) ; - of the lesser of 20% of QBI X ) h busi
income, gains, deductions, 0 No Yes f——— of its property or services each pusiness.
or 20% of your personal to the SSTB?
and losses? taxable income (not othe ‘ Y
including investment e
L T income). T T Does a non-SSTB have 50%
No Yes or more common
No Yes \ ownership with an SSTB,
l The QBI deduction is the l qnd have either an
\Z lesser of (1) 20% of QBI or N/ independent cost

structure or revenues
more than 5% of the
combined revenues of
both businesses (the
“incidental-to-SSTB rule”)?

Y Y

A

treated as an SSTB.

Sorry, you are not eligible

QBI deduction exceed
$241,950 for individuals
($483,900 MFJ)?

wages or (b) 25% of the for a QBI deduction Y Y
business's W-2 wages plus A partial QBI deduction is because your income
Sorry, you are not eligible 2.5% of the unadjusted available, but is still subject exceeds the phase-in range. ves No
for the QBI deduction. basis on qualified property. to the following limit. J
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30 Days to Make Your Money Count

Enroll in our FREE Financial Planning Course for DIY Investors, Small Business Owners, and Family Offices.

30 Days to Make Your Money Count is much more than an online Financial Planning Course!

* Click here to Learn more!

e Create a Comprehensive Financial Plan in 30 Days

e Includes One-On-One Coaching Session with Jim Munchbach
* Enroll today at BayRockFinancial.com
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s 30 Days to Make Your Money Count
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https://skills.munchbach.com/courses/make-your-money-count
https://skills.munchbach.com/courses/make-your-money-count
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